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INDEPENDENT AUDITOR'S REPORT

To the Members of Sterlite Power Grid Ventures Limited
Report on the Audit of the standalone Ind AS financial statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of Sterlite Power
Grid Ventures Limited ("the Company"), which comprise the Balance sheet as at March 31,
2019, the Statement of Profit and Loss, including the statement of Other Comprehensive
Income, the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone Ind AS financial statements give the information required by the
Companies Act, 2013, as amended (“the Act") in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2019, its profits including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our
responsibilities under those Standards are further described in the ‘Auditor’'s Responsibilities
for the Audit of the standalone Ind AS financial statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the standalone Ind AS financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone Ind AS financial statements for the financial year
ended March 31, 2019. These matters were addressed in the context of our audit of the
standalone Ind AS financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. For each matter below, our description of
how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be
communicated in our report. We have fulfilled the responsibilities described in the Auditor's
responsibilities for the audit of the standalone Ind AS financial statements section of our
report, including in relation to these matters. Accordingly, our audit included the performance
of procedures designed to respond to our assessment of the risks of material misstatement of

he standalone Ind AS financial statements. The results of our audit procedures, including the
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procedures performed to address the matters below, provide the basis for our audit opinion on
the accompanying standalone Ind AS financial statements.

Key audit matters

How our audit addressed the key audit
matter

AS financial statements)

Fair valuation of investments in subsidiaries (as described in note 31 of the standalone Ind

The Company recognizes investments in
subsidiaries at fair value through other
comprehensive income.

For the purpose of the above, the fair
values of investments in subsidiaries have
been determined by forecasting and
discounting future cash flows of the
underlying projects. Furthermore, the fair
values are highly sensitive to changes in
some of the inputs used e.q. debt equity
ratio, cost of debt, cost of equity, residual
value, efc.

Further, the determination of the fair
values involved judgment due to inherent
uncertainty in the assumptions supporting
the amounts.

Accordingly, fair valuation of investments
in subsidiaries was determined to be a key
audit matter in our audit of the standalone
Ind AS financial statements

Our audit procedures included the following:

o We assessed the appropriateness of the
management's valuation methodology
applied in determining the fair values.

e Together with valuation specialists, we
reviewed the valuation reports issued by
the external valuer engaged by
management.

e We tested that the tariff revenues
considered in the respective valuation
models are in agreement with TSAs / tariff
orders.

e We assessed the assumptions around the
key drivers of the cash flow forecasts,
discount rates and residual values.

e We also assessed the headroom by
performing sensitivity testing of key
assumptions used.

e We discussed changes in key drivers as
compared to previous year / actual
performance with management in order to
evaluate whether the inputs and
assumptions used in the valuation models
were appropriate.

e We tested the arithmetical accuracy of the
models.

o We reviewed the disclosures in the
standalone Ind AS financial statements for
compliance with the relevant accounting
standards requirements.

Impairment of investment in associate

(as described in note 31 of the standalone Ind AS financial statements)

During the current year, impairment
indicators were identified in respect of the
investment in units of India Grid Trust

ndiGrid"), an associate of the Company.
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Our audit procedures performed included the
following:

e e read the Agreement entered into by
the Company with the Investor;



























































































































































































